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Charleston, West Virginia 25305-0311

Dear Members of the Home Rule Board,

On behalf of myself, the Weirton City Council, administrative staff and the Citizens of Weirton I thank
you for your continued consideration of our Home Rule plan. We continue to be excited about the
opportunities that Phase II of the Municipal Home Rule Pilot Program will afford us. We understand
that the plan terminates on June 30, 2019. Also, the City of Weirton will cooperate fully with any
performance review conducted by the Joint Committee on Government and Finance.

Our amendment includes one area that we believe summarizes the top issue that currently hinders our
ability to carry out duties in the most efficient and timely manner. We believe we have explained the
problem and offered a realistic and attainable solution that will allow us to make positive changes in
our community; reflective in the areas of service, economic development and long-term fiscal
responsibility.

As you review the amendment you will learn more about how our City is impacted, and we believe you
will recognize why we chose this issue as a top priority. We are ready and self-determined to take on
this area of added responsibility because we believe it will make a positive impact in our community.
We also believe that other communities may want to replicate our proposal once they notice the
positive changes in Weirton.

We continue to proudly accept the responsibilities and welcome and appreciate the opportunity to be
a West Virginia Home Rule Municipality. We commit to follow all the Procedural Rules and
Regulations, and to keep the Community and the Board well informed along the way.

Thank you for your time and consideration and for your role on the Board; you represent West

Virginia's commitment to more efficient government at all levels. Please do not hesitate to contact me
with any questions or comments.

Vgg'y truly yours,

old E. Milter
Mayor of Weirton




Municipal Home Rule Pilot Program Phase ||
APPLICATION AMENDMENT

SECTION |: APPLICANT INFORMATION

A. General Information
Name of Municipality: CITY OF WEIRTON

Certifying Official: Travis L. Blosser Title: City Manager
Contact Person: Travis L. Blosser Title: City Manager
Address: 200 Municipal Plaza

City, State, Zip: Weirton, WV, 26062

Telephone Number: 304-797-8503 Fax Number: 304-797-8598

E-Mait Address: citymanager@cityofweirton.com

2010 Census Population: 19,746

B. Municipal Classification
¢ Class Il

C. Category of Issues to be Addressed
¢ Taxation

SECTION II: NARRATIVE (written plan)

(see plan details section of application for full written plan)

| SECTION Ill: AFFIDAVITS (see all affidavits under section )

v" Hearing Mandate Verification

v" Publication Mandate Verification

v Ordinance Authorizing Submission of Plan

v’ Fiscal Impact Worksheets/Formulas (if revenue related)

v’ Feasibility Study (if taxes are proposed)

v Attorney Opinion (application complies with statutory requirements)
v State of West Virginia Fees Statement (none outstanding)




City of Weirton Home Rule Plan Proposed Amendment

Conients

Proposed Amendment

Introduction 2
Specific state laws, policies, rules or regulations 2
Problem 2-8
Solution 9

Specific Power Requested under Proposed Amendment to Weirton’s Home Rule Plan 9

Projected Fiscal Impact / Feasibility 10-12

Projected B&O Tax Impact 10
Projected Municipal Consumer Sales / Use Tax Impact 10-11
Net Revenue Impact 12
Administrative Processing 12
Hearing and Publication Mandate Verifications
Public Hearing Publication Request 13
Public Hearing Notice City of Weirton Website E-News Blast 14
Public Hearing Publication Netice Confirmation Invoice 15
Public Hearing Publication Notice Confirmation Affidavit 16
Public Hearing Publication Advertisement (June 25, 2015) 17
Public Hearing Publication Advertisement (July 02, 2015) 18

Public Review Period Sign In Sheet (July 10 — August 10, 2015} 19
City Clerk Attestation of Public Hearing Minutes of August 10, 2015 20

Public Hearing Sign-in Sheet August 10, 2015 21
Public Hearing Minutes of August 10, 2015 22

Copy of Ordinance Authorizing Submission of Amendment
City Clerk Attestation of August 10, 2014 City Council Meeting Minutes Excerpt 23
Excerpt of Weirton City Council Meeting Minutes of August 10, 2015 (1* Reading) 24

Ordinance Publication Notice Confirmation Invoice 25
Ordinance Publication Notice Confirmation Affidavit 26
City Clerk Attestation of August 24, 2015 Meeting Minutes Excerpt 27
Excerpt of Weirton City Council Meeting Minutes of August 24, 2015 ]2“" Reading) 28
Ordinance Authorizing Presentation to WV Municipal Home Rule Board 29
Authorizing Ordinance Supporting Documentation 30-40
Additional Information — News Coverage of August 24, 2015 Council Meeting 41-42
Confirmation of No City Obligations to State Agencies 43
Attorney Opinion 44

1|Page



City of Weirton Home Rule Plan Proposed Amendment

Proposed Amendment #1 Municipal Sales Tax

Introduction

According to WV Code §8-1-5a(e)(3), the WV Municipal Home Rule Board possesses the power
to authorize amendments to approved Municipal Home Rule Plans. Although the Board has
authorized amendments at the request of other participating municipalities, up to this point,
the City of Weirton has not requested an amendment to its approved Municipal Home Rule
Plan. For the reasons proposed herein, the City of Weirton is now requesting that the Board
authorize the following amendment to Weirton’s approved plan in the category of taxation.

Specific state laws, policies, rules or regulations

WV Code §§ 8-13-1, 8-13C-1, 8-13C-4(a) & 8-13C-4(b)

Problem: West Virginia law unduly restricts the City of Weirton’s ability to
timely and effectively generate revenue for essential services and economic
development in a manner and method consistent with local needs and
resources, and current economic conditions.

West Virginia law currently provides little flexibility with respect to taxation and funding
sources available to municipalities, specifically limiting the types of taxes a municipality may
impose and the rates at which those taxes may be imposed. More specifically, the taxes a
municipality may impose are limited to those specified in WV Code §8-13-1 et seq. and Wv
Code §8-13C-1 et seq. Other than the ability to impose fees for certain services, which typically
cover only a small portion of the cost to deliver those essential services, municipalities have few
revenue generating options.

As a primary source of revenue, municipalities in West Virginia are permitted to impose
Business and Occupation Taxes (B&C Taxes) under WV Code §8-13-5 et seq. The rates,
classifications of business activities and exemptions governing the application of B&0 taxes
were adopted early for use by the State of West Virginia and have not been regularly updated
to reflect the current economic environment and funding challenges facing many of the state’s
municipalities.

As with other municipalities, in order to provide necessary revenue to fund its required
obligations, the City of Weirton presently does impose the B&0O Tax. The City previously
operated with a limited B&O Tax as applied on only a few categories of businesses. However,
to accommodate budget shortfalls, the City recently and cautiously implemented and expanded
the application of its B&O Tax program.
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City of Weirton Home Rule Plan Proposed Amendment

Exhibit No. 3 — Summary of City of Weirton B&O Tax Rates (including Exemptions) as compared
with State of WWNximum Allowable Rates — demonstrates the progression of changes to the
City’s B&O Tax rates and how they compare to the rates allowable by the State of West Virginia.

EXHIBITNO. 3
Summary of City of Weirton B&0 Tax Rates (including Exemptions) as compared with State of WV Maximum Allowable
Rates

Summary of B&O Rates Jwv City of Welrton Current B&.O Tax Rates
Maximum
Rate Art. |Ord. |Ord. Ord. (Ord. 1778 "+

Category Allowable 791 |1276 |1437*¢ |1732* |07/01/2014 |Summary |Exemption |Exemption Details
WHOLESALE 0.15% 0.0375%| 0.0375%

MANUFACTURING 0.30% 0.10% 0.1000% $25,000,000 |per quarter exemption
RETAIL 0.50% 0.3750%] 0.37509%| $125000 h_:_er quarter exemption
AMUSEMENTS 0.509% 0.12505%/ 0.12509¢|

BANKING AND OTHER FINANCIAL BUSINESSES 1% 1% 1.0000%

SMALL LOAN OR INDUSTRIAL LOAN BUSINESS 1% 1% 1.0000%

SERVICE BUSINESS OR CALLING 1% 0.6500%| 0.6500% $25,000 |per quarter exemption
RENTALS, ROYALTIES, FEES OR OTHERWISE 1% 0.2500%| 0 2500%

CONTRACTING % 2.0000%) 2.0000%( _$100,000 |per project exemption
COAL 1% 1.0000%| 1.0000%

UMESTONE OR SANDSTONE QUARRIED OR MINED L.507% L5000%] 1.5000%

OQTHER NATURAL RESOURCE PRODUCTS Py 2.0000%| 2.0000%

QIL 3% 3.0000%| 3.0000%;

BLAST FURNACE SLAG 3% 3.0000%| 3.0000%

SAND & GRAVEL {NOT MINED OR QUARRIED) 3% 3.0000%/| 3.0000%

[TmBER 1.50% 1.5000%| 15000%
|NATURAL GAS (IN EXCESS OF $5,000) 5% 6% 6.0000% $1,250 |per quarter exemption
ELECTRIC RAILWAY 1% 1% 1.0000%,

WATER COMPANIES (NON-MUNICIPAL) 4% 4% 4.00009%

ELECTRIC - DOMESTIC / COMMERCIAL 4% 4% 4.0000%

ELECTRIC - OTHER % % 3.0000%

NATURAL GAS 3% 3% 3.0000%

TOLL BRIDGES % 3% 3.0000%

OTHER PUBLIC SERVICES / UTILITIES 2% 2% 2.0000%

HMO'S 0.509% 0.1250%] 0.1250%

** Manufacturing on gross amount over 25MM quarterly only.
*** Retail on gross amount over $125,000 quarterly only.

*** Services on gross amount over $25,000 quarterly only.

*** Contracting on per project pross over $100,000.

* Natural Gas on gross amount over $1,250 quarterly only.
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City of Weirton Home Rule Plan Proposed Amendment

Exhibit No. 4 — B&O Tax Collection Summary Report — Eight (8) Year Actual Collection Analysis — shows
the actual collections of the tax under each of the prior tax classifications for the eight year period 2006
through 2014 and average annual revenue generated for each classification.

EXHIBITNO 4

Business & Occupation Tax Collection Summary Report
Eight {8) Year Actual Collection Analysis - July 1, 2006 - June 30, 2014
Average Annual Collection Included

Total8 | Average
Yeur Annual
Manufacturing 385,496 450,902 521,572 458,206 410,066 452,157 506,265 384,023 | 3,579,687 | 447,461
Banking/Finance 153,709 157,927 137,864 142,774 117,179 111,379 100,726 97,110 | 1,018,669 { 127,334
Electric Unlities 1,122,955 1,047,527 1,012,156 1,147,449 1,310,893 1,213,804 1,311,506 1,218,038 | 9,384,327 1,173,041
Natural Gas Unlities 412,980 390,942 472,469 322,512 304,851 248,629 248,932 260,132 | 2,663,445 | 332,931
Totals: 2,075,139.44 | 2,047,288.09 | 2,244,061.01 | 2,071,941.41 | 2,142,987.75 | 2,026,968.63 | 2,168,428.50 1,969,303.52 | 16,646,128 |.2.080.766

Exhibit No. 5 — B&O Tax Collection Summary Report — Three (3) Quarters Actual Collection Analysis —
August 1, 2014- March 31, 2015 demonstrates B&O Tax revenue results of the 1% three quarters of
collections since the implementation of the expanded B&O Tax coverage.

EXHIBIT NO 5

Businass & Occupation Tax Collection Summary Report
Threa {3} Quarters Actual Collection Analysis - August 1, 2014 - March 31, 2015
Average Annual Collaction Included

Yot 3 Aversge
QL 093072706 |NetTex QF 1275272014 [ NatTan QFC3/31/2015 |NeiTax Quarters  |Annual

[Type Grogs Salas Coltacted GrotsSalas | Collected GrossSalas  |Collecred Collected  (Collaction
Manufacturing M, 435, 168.68 &:.300.06 151, 46,109 83 522710e 159.048,265.33 490471 207,565.82 | ITE VR4
Reiaif 56.923,951.88 | IEI5587T7 75.900.205.10 | 225 47138 62,292,966.15 | 18115172 572,203.73 | 6238333
Wholesale 12 486 049.50 VO8I 16,124,146.06 6,046 55 13,157,700.85 438514 15,662.96 5895
Services” 71.042.098.87 | 444640 323 73.884.396.52 | 44163305 73546,631.27 | 44435673 1,330,672.12 (1,574,772 49
Centracting 3.636323.47 TLTIEAT 3.524.105.60 o457 L 2.049,321.92 £1.986 45 204,195.02 | ZTI6LL3
Arusements 58EAL7.09 RS 331,437.93 $14.5C 122,195.78 13274 1,302.60 1736 &0 |
Renzal 3,351 095.54 248024 4,382,971.58 10857 42 4 408,031.67 1101508 30,352.75 4022
Banking 2,620,483.60 2R & 3,017,512.65 317512 2,522,418.05 52419 B1.604.15 | 108 80354
Elec:rie Dgomesy 3,007,150.76 | i2C3B5IS 2435568 10 STAZE TR 3.208,026.72 | 12505107 34581987 | 461 40843
Eiecsric Other 6,364,756.79 | 19004270 598788965 | LD 40668 6.265.194.92 | 157 S6E RS 559218 3 | VAd.557.68
Natural Gaz 560,981-26 1£.329 44 3944989301 11534248 5381602.95 | if144509 296.627.21 | 39550294
Other Litil 1211.25 LS 519.34 i ] 1,000.00 ZO 54.61 TLED
Lime/Sand Steq 0.00 L ms 8 | oo & 468 g4
HMO 581,273.82 T 196.016.81 245.02 : 201,638.73 R0 1.223.66 L6821 55
Totals: 368, 60689381 1L139.170.51 372 17L180.62 1255,570.08 _332,199.0%.35 1250.5768 ABEOHEE &
Total Less Service Anomaly: _BlE.ofhil T 3BoIE _ Be6@BtE2 3_.517—“573?
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City of Weirton Home Rule Plan Proposed Amendment

Although not currently imposed at the maximum rates allowable by state law, consideration
must be used as these B&O taxes can be a detriment when recruiting businesses to locate
within the city limits, or keeping business from relocating outside of the city limits. In some
situations, businesses prefer to operate just outside of the city limits giving the business access
to the population, benefits and resources of the city, without them having to pay the city’s B&O
tax. This is of particular concern to the City of Weirton because the City limits on the east and
west directly border, respectively, the Commonwealth of Pennsylvania, with close proximity to
the City of Pittsburgh, and the State of Ohio, with direct proximity to the City of Steubenville.
The B&O Tax encourages business growth and expansion outside of the City limits and is a
detriment of the City’s economic base. It is considered to be a disincentive to economic growth
and the creation of jobs, and the State Legislature itself effectively repealed the State Business
and Occupation Tax for most businesses, thus permitting the municipalities to directly
administer this tax.

To accommodate revenue shortfall concerns, the City of Weirton could choose to remove the
exemptions that have been in place with its B&O tax and could choose to move the B&O Tax
rates to those maximum levels allowable by State law. However, upon consideration of
potentially increasing the B&O tax rates, Weirton has determined that an increase in revenue
gained by increasing the B&O rates will likely come at the expense of economic development by
placing an increased tax burden on existing businesses and inhibiting the location of new
businesses within the city limits.

Current financial resources available to the City of Weirton are not adequate to fund
anticipated long term needs of the City, and the City has few options available to it to meet
revenue needs. The Legislature has provided municipalities with virtually no suitable
alternative tax generating options.

Additional revenue is needed to pay long term unfunded liabilities of the City’s Police and Fire
Pension Funds; to provide additional funds for infrastructure improvements in the City and for
needed annual capital expenditures, and funds for economic development activities and
projects.

As an example, below, Exhibit 1 and Exhibit 2 demonstrate the inadequacies of the current
funding methods used by the City to fund its Police and Fire Pension Plans. Using the current,
Alternative Funding Method, in FY2015 the City will contribute $732,910 (4.30% of its entire
General Fund budget) to the two pension plans. These contributions must increase annually by
at least seven percent (7%). In addition, the plans are both underfunded as reported by the
Actuarial Valuation Reports of the Weirton Policemen’s and Firemen'’s Pension and Relief Funds
dated July 1, 2013 which were completed by actuary Gabriel Roeder Smith & Company.
Funding levels are reported at 14.78% and 68.25% respectively, and the City will experience a
strain on its future operating budgets in meeting current funding level requirements. A new
funding source is needed to satisfy these future long term budgetary requirements.
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Exhibit No. 1. — City of Weirton Policemen’s Pension and Relief Fund Actuarial Valuation —
Summary of Key Valuation Results

City of Weirton Policemen’s Pension and Relief Fund
Actuarial Study as of July 1, 2013

Summary of Key Valuation Results Schedule A
Valuation Date July 1, 2012 July 1, 2013
Valuation Interest Rate 5.00% 5.00%
Cost-of-Living Adjustment 3.0094 3.00%
Salary Increase 5.00% 5.00%
Covered Payroll $1,593,506 $1,622,175
Average Pay $43,068 $45,060
Expected Benefit Payments $1,298,233 $1,348,609
1. Actuarial Accrued Liability No. No.
(@) Actives 37 $8945182 36 $9,346,524
{b) Retirees 33 516,368,529 34 516,622,257
(c) Surviving Spouses 9 51,801,604 9  $1,737.804
(d) Disabled Members 2 $718491 2 $702,817
{e) Deferred Vested Members 0 S0 1 $258,521
(f) Total 81 $27,833,806 82 $28,667,923
2. Present Value of Future Normal Costs $5,868,702 $5,730,982
3. Present Value of Benefits (1+2) $33,702,508 $34,398,905
4. Market Value of Assets $4,022,752 44,238,177
5. Unfunded Actuarial Accrued Liability (1(f) - 4) $23,811,054 $24,429,746
6. Funded Ratio (4 / 1(f)} 14.45% 14.78% 14.45% 14.78%
7. Net Employer Normal Cost
(a) Gross Normal Cost?® $656,543 $661,992
{b) Employee Contribution Rate 9.05% 9.07%
{c} Expected Employee Contributions $144,274 $147,136
(d) Net Employer Normal Cost {a - ¢} $512,269 $514,856
( % of Compensation) 32.15% 31.74%
FYE 2014 FYE 2015
8. Estimated Minimum Employer Contribution ©
{a) Prior Year Alternative Contribution 5431,316 $461,508
(b} Increase in Alternative Contribution 7.00% 7.00%
() Current Year Alternative Contribution $461,508 $493,814
{d) Additional Contribution $53,179 $8,000
(e} Altemative Contribution (c+d) $514,687 $501,814
a Grass normal cost for plan year end June 30, 2014, includes administrative expenses of $7,365.
b Blended rate reflecting 9.0% for members hired before January 1, 2010, and 9.5% for members hired after January 1, 2010,
i The City of Weirton made an additional contribution of $53,179 in excess of the minimum alternative contribution for FYE
12014, Estimated Minimum Employer Contribution is based on Alternative funding policy and is assumed to be made in pian
wyear end lune 30, 2015,

Gabriel Roeder Smith & Company
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City of Weirton Home Rule Plan Proposed Amendment

Exhibit No. 2. — City of Weirton Firemen’s Pension and Relief Fund Actuarial Valuation —
Summary of Key Valuation Results
City of Weirton Firemen'’s Pension and Relief Fund
Actuarial Study as of July 1, 2013

Summary of Key Valuation Results Schedule A
Valuation Date July 1, 2012 July 1, 2013
Valuation interest Rate 6.00% 7.00%
Cost-of-Living Adjustment 3.00% 3.00%
Salary Increase 5.00% 5.00%
Covered Payroll $918,877 $983,475
Average Pay $41,767 $42,760
Expected Benefit Payments $609,699 $581,268
1. Actuarial Accrued Liability No. No.
{a) Actives 22 $4,895367 23 $4,579,692
(b) Retirees 14 $6,674,229 13 35,680,328
{c) Surviving Spouses 5 8,012,761 5 $913,065
{d) Disabled Members 0 S0 © %0
{e) Deferred Vested Members 0 0 0 50
{f} Total 41 $12,582,357 41 $11,173,085
2, Present Value of Future Normal Costs $2,518,269 $2,010,143
3. Present Value of Benefits [1+ 2) $15,100,626 $13,183,228
4. Market Value of Assets $6,906,215 $7,625,895
5. Unfunded Actuarial Accrued Liability (1(f} - 4) $5,676,142 $3,547,190
6. Funded Ratio (4 / 1(f)) 14.45% 14.78% 54.89% 68.25%
7. Net Employer Normal Cost
(2) Gross Normal Cost* $327,553 $284,330
{b) Employee Contribution Rate b 7.38% 7.47%
{c} Expected Employee Contributions $67,817 $73,468
(d) Net Employer Normal Cost {a - ¢ $259,736 $210,871
{ % of Compensation) 28.27% 21.44%
FYE 2014 FYE 2015
8. Estimated Minimum Employer Contribution
{a) Prior Year Alternative Contribution $201,849 $215,978
{b) Increase in Aiternative Contribution 7.00% 7.00%
{¢) Current Year Alternative Contribution $215,978 $231,096
(d) Additional Contribution S0 %0
{e) Altemative Contribution (c+d} $215,978 $231,096
a Gross normal cost for plan year end June 30, 2014, includes administrative axpenses of $9,123,
ib Blended rate reflecting 7.0% for members hired before January 1, 2010, and 9.5% for members hired after January 1, 2010.
c The City of Weirton made an additional contribution of $0in excess of the minimum alternative contribution for FYE 2014,
Estimated Minimum Employer Contribution is based on Alternative funding policy and is assumed to be made in plan year
end June 30, 2015,

Gabriel Roeder Smith & Company
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City of Weirton Home Rule Plan Proposed Amendment

Currently under WV Code §8-13C-4(a) (Pension Relief S unicipal Sales Tax) and §8-13C-4(b}
{Alternative Nunicipal Sales Tax), municipalities are allowed to impose a municipal sales and
service tax and use tax, but only if, respectively, the police and fire pension funds are severely
underfunded, in which case any revenue generated by the sales/use tax could only be applied
toward the pension funds, or, alternatively, if the municipality intends to use the proceeds from
a municipal consumer sales/use tax for any other purpose, it must forgo the imposition of all
B&O taxes. A municipal consumer sales/use tax, even at the statutory maximum rate of one
percent, will not generate enough revenue on its own to replace the approximately $4.8 million
in revenue generated by the collection of B&O taxes within the City of Weirton. A municipal
consumer sales/use tax operating under current state statute is not a feasible revenue source
for Weirton to be able to continue to provide services to its citizens and promote economic
development. Consequently, under current law, the City of Weirton cannot afford to utilize the
only tax alternative currently available to the City.

Problematic — Under WV State Code §8-13C-4(b) in “a case of a qualifying municipality, any
municipality that does not impose, or ceases to impose, the business and occupation or
privilege tax authorized by section five, article thirteen of this chapter has the plenary power
and authority to impose, by ordinance, an alternative municipal sales and service tax at a rate
not to exceed one percent, subject to the provisions of this article”.

Problematic Language — The problematic language here is clearly stated “any municipality that
does not impose, or ceases to impose, the business and occupation or privilege tax”. The City
of Weirton would suffer financial harm by having to completely eliminate the current Business
and Occupation Tax (B&O Tax). The City cannot completely eliminate the B&O tax as it would
lose revenue on those entities that would not be subject to the implementation of a sales tax.
In other words it would not be feasible within the current limitations of WV State Code §8-13¢-
4{b).

Page | 8



City of Weirton Home Rule Plan Proposed Amendment

Solution: The fiscal flexibility to reduce certain B&O tax rates while
supplementing the revenue stream with a municipal consumer sales/use tax will
facilitate essential economic development and continuation of services, without
unduly burdening City of Weirton businesses.

The City of Weirton respectfully requests that it be granted the authority under WV Code §8-1-5a to
amend its approved Home Rule Plan to permit the City the privilege to impose a municipal consumer
sales/use tax within the city without the restrictions imposed on municipalities under WV Code §8-13C-1
et seq. The City of Weirton further requests such other powers deemed necessary to enact and
implement the requested municipal consumer sales/use tax and as may be required to coordinate with
the West Virginia State Tax Commissioner for the administration, enforcement and collection of the
municipal consumer sales/use tax.

The City is requesting the privilege of enacting a municipal consumer sales/use tax while continuing to
collect, administer, and enforce its B&O tax, that it be allowed to impose the municipal consumer
sales/use tax, notwithstanding the current prohibitions to do so under WV Code § 8-13C-4, while at the
same time maintaining its current B&O Tax, but with the fiscal flexibility to lower certain B&O Tax rates.

If Weirton’s proposal is approved by the Board, it is Weirton’s current intent: 1) to eliminate the B&0
Tax for businesses classified as wholesale selling, thereby removing any disincentives caused by the
imposition of B&O Tax to relocating or retaining wholesale selling operations within Weirton’s corporate
limits, and 2) to review revenue streams at a future time to reevaluate and possibly reduce the rates of
other B&O Tax categories, and 3) to impose a 1.0% municipal consumer sales/use tax.

It is Weirton's intent to establish the new municipal consumer sales/use tax as a revenue source of the
city for the purposes of:

1. Generating new revenue to contribute additional funds to reduce its unfunded liabilities under
its policemen’s and firemen’s pension plans.

2. Providing funds for needed infrastructure improvements and capital expenditures.

3. Providing funds for other essential future economic development projects and programs
allowing for the opportunity to help grow the City’s tax base and create additional jobs.

This authority would allow for the City of Weirton to generate needed revenue by utilizing the municipal
sales/use tax of 1% while still maintaining City services utilizing other revenue including the revenue that
would remain within the B&O tax structure. For details of the City’s plan see the attached fiscal impact
and feasibility study that proves this proposal worthwhile,
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Projected Fiscal Impact / Feasibility

Projected Fiscal Impact

Projected B&O Tax Impact

The fiscal impact of the B&O tax reduction Weirton currently intends to pursue will result in an
estimated B&O tax loss of $21,000 annually. Weirton used a three month average of gross sales for the
wholesale ciassification reported in B&O tax filings. Applying the current B&O tax rate of 0.0375% for
wholesale selling to this average, elimination of the estimated annual B&O tax for the Wholesale selling
classification would result in an annual loss of approximately $21,000.00.

Note, that the City of Weirton has only 3 calendar quarters of wholesale business and occupation tax
collection data to use for this analysis.

Also note that the 1™ quarter of wholesale business and occupation tax collections were reduced by one
month due to the City’s ordinance no. 1778 not being effective until August 1, 2014.

Reported Gross Wholesale Sales Rate  Net Tax Collected

Qtr. End 09/30/2014 12,486,049.80 .0375% 4,682.27
Qtr. End 12/31/2014 16,124,146.06 .0375% 6,046.55
Qtr. End 03/31/2015 13,157,700.85 .0375% 4,934.14
Total 3 Qtrs. Reported $41,767,896.71 $15,662.96
Total 3 Qtrs. Net Wholesale B&O Tax Collections 15,662.96
Est. Annual Net Wholesale B&O Tax Collections $20,883.95

Projected Municipal Consumer Sales/Use Tax Impact

The base fiscal impact of the municipal consumer sales/use tax is estimated to be approximately $1.561
million in revenue per year to Weirton once the tax is in effect for a full calendar year. Based on
information and a lack of long term retail sales B&O Tax collection data, the West Virginia State
Department of Revenue is currently unable to provide detailed data regarding retail sales tax receipts
for the retail tax base in Weirton and/or Hancock and Brooke Counties. In order to estimate the impact
of a municipal sales/use tax, Weirton has estimated retail base sales by examining the gross sales
reported to Weirton in the Retail classification under its B&O taxes over the past three quarters, which
produced estimated retail base sales of $260 million annually. The proposed tax rate of 1.0% applied to
the estimated retail base sales represents and estimated $2.601 million in revenue. Adjustments were
made to this number for estimated exempted sales of 40%, leaving an estimated $1.561 million in
revenue annually,
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Note, that the City of Weirton has only 3 calendar quarters of retail business and occupation tax
collection data to use for this analysis.

Also note, that the 1" quarter of retail business and occupation tax collections were reduced by one
month due to the City’s ordinance no. 1778 not being effective until August 1, 2014.

Qtr. End 09/30/2014 Reported Gross Retail Sales 56,929,952 .88
Qtr. End 12/31/2014 Reported Gross Retall Sales 75,900,205.10
Qtr. End 03/31/2015 Reported Gross Retail Sales 62,292,966.15
Total 3 Qtrs. Reported Gross Retail Sales 195,123,124.13
Total 2 Qtrs. Reported Gross Retail Sales 195,123,124.13
Est. Annual Reported Gross Retail Sales 260,164,165.51
Est. Annual Reported Gross Retail Sales 260,164,165.51
Sale and Use Tax Rate 1%
Estimated Annual 1% Sales Tax Revenue Before Exemptions 2,601,641.66
Estimated Annual 1% Sales Tax Revenue Before Exemptions 2,601,641.66
Estimated Rate of Exempt Retail Sales . 40%
Estimated Exempt Retail Sales 1,040,656.66
Estimated Annual 1% Sales Tax Revenue Before Exemptions 2,601,641.66
Estimated Exempt Retail Sales 1,040,656.66
Estimated Annual 1% Sales Tax Revenue 1,560,984.99

It is estimated that the City will generate approximately $1,560,985 in Sales and Use Tax Revenue.

These estimates do not include the estimated revenue from sales tax to be collected on Services which
are subject to the sales tax under state statute.
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City of Weirton Home Rule Plan Proposed Amendment

Net Revenue Impact

The estimated net revenue to the City of Weirton resulting from the $21,000 estimated loss due to the
intended reduction of the wholesale B&O tax rate and the $1,560,985 estimated revenue from the
municipal consumer sales/use tax would be an estimated $1.540 million annually.

Estimated Retail Municipal Consumer Sales Use Tax Impact 1,560,985.00
Estimated Wholesale B&O Tax Reduction Impact (21,000.00)
Estimated Net Revenue Impact $1,539,985.00

Administrative Processing

The process by which a municipal consumer sales/use tax is to be administered is established in WV §§
8-13C-6, 8-13C-7, 11-15B-33, 11-15B-34 and 11-15B-35, with the State Tax Commissioner acting as the
administrative, collecting, and enforcing agency. With limited exceptions, the State and City sales/use
tax base will be identical. Therefore, a transaction exempt from State sales/use tax will also be exempt
from City sales/use tax.

It will be imperative that the City is able to carefully coordinate the timing of B&O tax collection
reductions with when the municipality will begin to receive sales/use tax revenue collected by the State.

The State Tax Commissioner has the experience in executing the provisions of the state code regarding
the administration, collection and remittance to a city of that city’s municipal consumer sales/use tax.
Weirton has communicated with the State Tax Commissioner to review the administrative process and
the fees for collection that the State Tax Commissioner’s office will retain, and to become familiar with
the rules and requirements under which a municipal consumer sales/use tax can be implemented and
administered. Weirton intends to cooperate with the State Tax Commissioner and his staff throughout
the implementation, administration and collection of the municipal consumer sales/use tax. It is also
contemplated that the cooperation and sharing of information between Weirton and the State will
ultimately result in increased revenue for both.

This concludes the City of Weirton’s plan amendment.
The plan terminates on June 30, 2019.

The City of Weirton will cooperate fully with any performance review conducted
by the Joint Committee on Government and Finance.
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CITY OF WEIRTON

200 Municipal Plaza, Welrton, West Virginla 26002 | Telephone: (304) 797-8544 | Fa: (304) 740-2043

June 22, 2015

Please publish as Class Il fegal advertisement on June 25, 2015 and July 2, 2015.

PUBLIC HEARING NOTICE
CITY OF WEIRTON, WEST VIRGINIA
HOME RULE PLAN - AMENDMENT
Notice is hereby given by the City of Weirton, Brooke and Hancock
Counties, WV, that it will hold a public hearing on Monday, August 10,
2015 at 6:00 p.m. in Room 201 of the Weirton Municipal Building, 200
Municipal Plaza, Weirton, WV 26062.

The purpose of this public hearing is to discuss the City of Weirton’s
proposed amendment to its Home Rule Ordinance pertaining to the ability
of the City of Weirton to implement a Sales and Use Tax. This proposal
will be an amendment to the original City of Weirton Home Rule plan,

This proposed ordinance is available for public inspection in the Office of
the Weitton City Manager, 200 Municipal Plaza, Weirton, WV 26062
beginning on Friday, July 10, 2015, Monday through Friday between the
hours of 9:00 a.m. and 5:00 p.m.

All interested citizens are invited to attend the public hearing scheduled on
Monday, August 10, 2015, and to present oral or written comments
concerning the proposed ordinance at that time. Written comments may be
addressed to the Weirton City Manager, City of Weirton, 200 Municipal
Plaza, Weirton, WV 26062,

Following the August 10, 2015 public hearing, the ordinance will be
submitted to the WV Home Rule Board for their review and consideration.

It is anticipated that the first reading of the ordinance approving the City of
Weirton’s Home Rule plan amendment will be held at the regularly
scheduled Weirton City Council meeting at 7:00 p.m. on Monday, August
10, 2015 in Council Chambers of the Weirton Municipal Building, 200
Municipal Plaza, Weirton, WV 26062,

Rodney Rosnick
Interim Weirton City Manager

June 25, 2015
July 02, 2015
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Tom Maher

From: do-not-reply@citycfweirton.com

Sent: Thursday, June 25, 2015 9:22 AM

To: Tom Maher

Subject: The City of Welrton, West Virginia E-Newsletter

CirYy OF

Weirton

WEST YIRGINI A

E-Newsletter | June 25, 2015

Public Hearing Notice

PUBLIC HEARING NOTICE
CITY OF WEIRTON, WEST VIRGINIA
HOME RULE PLAN ~ AMENDMENT

Notlce is hereby given by the City of Welrton, Brooke and Hancock Counties, WV, that it will
hold a public hearing on Monday, August 10, 2015 at 6:00 p.m. In Roomn 201 of the
Weirton Municipal Building, 200 Municipal Plaza, Welrton, WV 26062,

The purpoese of this public hearing is to discuss the City of Weirton’s proposed amendment to
its Home Rule Ordinance pertaining to the abillty of the City of Welrton to Implement a Sales
and Use Tax. This proposal will be an amendment to the original City of Weirton Home Rule
plan, -

This proposed ordinance Is avallable for public inspection In the Office of the Welrton Clty
Manager, 200 Municlpal Plaza, Welrton, WV 26062 beginning en Friday, July 10, 2015,
Monday through Friday between the hours of 9:00 a.m. and 5:00 p.m,

All interested citizens are Invited to attend the pubiic hearing scheduled on Monday, August
10, 2015, and to present oral or written comments concerning the proposed ordinance at that
time. Written comments may be addressed to the Weirton City Manager, City of Welrton, 200
Municipal Plaza, Welrton, WV 26062,

Followlng the August 10, 2015 public heating, the ordinance will be submitted to the Wv
Home Rule Board for their review and consideration,

It is antlclpated that the first reading of the ordinance approving the City of Welrton’s Home
Rule plan amendment wlll be held at the regularly schedulad Weirton City Councll meeting at
7:00 p.m. oh Monday, August 10, 2015 In Councll Chambers of the Welrton Municipal
Buiiding, 200 Municlpal Plaza, Welrton, WV 26062.

Rodney Rosnick

Interim Welrton City Manager
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- Classified/Legal Advertising Invoice

Herald Star/Weirton Daily Times Legal Ads
401 Herald Square

Steubenville, OH

43952
{740) 283-4711
CITY OF WEIRTON
ACCOUNTS PAYABLE
200 MUNICIPAL PLAZA
WEIRTON, WV 0672212015  4:31:00PM
26062
No: 174635
Phone: 304 797-8548
AdNo Customer No: Start Date Stop Date Category: Classification:
174635 L00158 06-25-2015 | 07-02-2015 Special Stuff W.Va. Legals
Order No Rate: Lines: | Words: | Inches: Payments Balance
WL 55 2381 5.54 67.83 .00 67.83
Publications ... Kuns Solicitor:] Origin: | Sales Rep:| Credit Card Credit Caird Nwnber Card Expite
WV Legals ... 2 25 73 0
Identifier

PUBLIC HEARING NOTICE
CITY OF WEIRTON, West
Virginia

HOME RULE PLAN -
AMENDMENT

Natice is heraby given by the
glty of Weirton, Brooke and

e e AT MRt L YART L 2 s

P=Extend Expiration Date
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STATE OF WEST VIRGINIA
COUNTY OF HANCOCK

I, LISA L. VARGO, bookkeeper for the

publisher of THE WEIRTON DAILY TIMES

a newspaper in the City of Weirton, State of
West Virginia, hereby certify that the annexed
publication was inserted in said newspaper

on the following dates:

Dates: 6-25; 7-2, 2015

Given under my hand this _2nd_ day
of July 2015

T T

Sworn to and subscribed before me on this

2nd __ day of July , 2015
of, in and for HANCOCK COUNTY,
WEST VIRGINIA

AMOUNT: ___$67.83
ACCT. # 100158

NOTARY:

NANCY KAUFMANN
NOTARY PUBLIC
STATE OF QHID
MY COMMISSION EXPIRES
JUNE 8, 2017
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ule Ordinance pertaining to the
abllity of the City of Walrton to im-
plement a Sales and Use Tax, This
proposal wili be an amendment 10
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Rule plan,
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26062 beginning on Friday, July 10,
2015, Monday through Friday
between the hours of 9100 a.m. and
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All interested citizens are invited to
attend the public hearing scheduled
on Monday, August 10, 2015, and
to present oral or written comments
concerning the proposed ordinance
at that time. Written comments
may be addressed to the Wairton
City Manager, City of Weirton, 200
m;lpal Plaza, Weirton, WV

Following the August 10, 2015 ,)ub-
lic hearing, the ordinance will be
submitted to the WV Home Rule
Board for their review and con-
sideration,
It is anticipated that the first read-
ing of the ordinance approving the
Clly of Welrton's Home Rule plan
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larly scheduled Weirton City Coun-
¢il meeting at 700 p.m. on Mon-
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Chambers of the Weirton Municipal
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Rodney Roenick
Interim Weirton City Manager
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CITY OF WEIRTON

OFFICE OF THE CITY CLERK

KATHLEEN M. MRVOS 200 Municipal Plaza
City Clerk _ Weirton, West Virginia 26062

Telephone: (304) 797-8500

Fax: (304) 797-8598
Emall; cilyclerk@cityofweirion.com

To whom it may concem:

I, Kathleen M. Mrvos, the undersigned City Clerk of the City of Weirton, West
Virginia, do hereby certify that on Monday, August 10, 2015 at 6:00 PM, prior to the
regular meeting of the Weirton City Council, a Public Hearing was heid. The subject
of said hearing was to accept public statements regarding the City of Weirton's
proposed amendment to the City of Weirton Municipal Home Rule Plan.

Thity day notice of said public hearing was published by Ciass I legal
advertisement on June 25, 2015 and again on July 02, 2015,

The attached is a true, correct and complete copy of the minutes from the public
hearing as well as the attached sign-in sheet.

Witness the signature of the undersigned Cit% Cierk of the City of Weirton, West
Virginia, and seal of the City of Weirton, this 12" day of August, 2015.

. . ™ :\‘ h) ‘ :‘ ‘]
, /Y \Jt"\!.’wiﬁﬁl“
Kathieen M. Mrvoss, City Clerk .

Seal
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CITY OF WEIRTON PUBLIC HEARING

AUGUST 10, 2015

PROPOSED HOME RULE PLAN AMENDMENT

MINUTES

A Public Hearing was held August 10, 2015 at 6:00 pm, regarding the Proposed Home
Rule Plan Amendment (Sales/Use Tax)

Mayor Harold Miller opened the public hearing for the proposed reading of the Home
Rule Plan to be submitted to the State of West Virginia Municipal Home Rule Board.

Tom Maher, Finance Director — Mr. Maher stated that this would be an amendment to
the City of Weirton Home Rule Plan permitting the Administration to submit the plan
amendment to the West Virginia Municipal Home Rule Board. This would be for the
implementation of a Municipal Sales / Use Tax. We do have one person who has signed
in, Mr. Les McHenry of 233 Miller Avenue of the City of Weirton. Tom Maher addressed
Mr. McHenry, and asked if he had any comments.

Mr. McHenry, Weirton WV — Mr. McHenry stated he does not like the Sales Tax or the
B&O Tax, but, if we going to have it, he would like to see it dedicated to the pensions
of the Fire & Police Department; just like Wheeling did. It seems like they are putting
up more money up front, but in the long run it is going save the city cost in pensions,
and possibly, maybe later on, we can lower the B&0O Tax and the Sales Tax.

Mr. Maher asked if anyone else wanted to address Council on the Proposed Plan.

No additional comments were offered.

Mayor Miller closed the Public Hearing.
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CITY OF WEIRTON

OFFICE OF THE CITY CLERK

KATHLEEN M. MRVOS 200 Municipal Plaza
City Clerk Weirton, West Virginia 26062

Telephone: (304) 787-8500
Fax: (304) 797-8598
Email: cityclerk@cityofweirton.com

To whom it may concern:

I, Kathleen M. Mrvos, the undersigned City Clerk of the City of Weirton, West
Virginia, do hereby certify that on Monday, August 10, 2015 at 7:00 PM, a regular
meeting of Weirton City Council was held.

The meeting agenda addressed nomal items of city business, as well as the first
reading of an ordinance regarding the City of Weirton’s proposed amendment to the
City of Weirton Municipal Home Rule Plan.

Public notice of said City Council meeting was properly advertised.

The attached is a true and correct excerpt of the minutes from the said City Council
meeting.

Witness the signature of the undersigned City Clerk of the City of Weirton, West
Virginia, and seal of the City of Weirton, this 12" day of August, 2015.

L PP : Ry )33 . 4 ’.
Kathleen M. Mrvoss, City Clerid.__

Seal
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Excerpt from August 10, 2015 meeting of Weirton City Council

"y

NEW BUSINESS:

1. Resolution to Enter Into Contract for the Purchase of Road De-Icing Salt

(interim City Manager)
Motion was made by Councitman Ash, second by Councilman Weigel.
Motion passed, 7/0

2. Resolution to Enter Into Contract for the Purchase of One Ford F-150 4x4
Pickup Truck for the Weirton Animal Control Officer Utilizing State of West

Virginia Purchasing Contract (Councilman Ash)
Motion was made by Councilman Ash, second by Councilman Connell.
Motion passed 7/0

3. Ordinance Implementing Police Officers Enforcement Provisions in Alcohol

Beverage Commission (ABCC) Establishments (Interim City Manager)
Mation was made by Councilman Ash, second by Councilman Fracasso
Motion passed 7/0

4. Ordinance Authorizing Municipal Authority to Place Restrictions on Streets and
Highways within City Limits (Interim City Manager)

Motion was made by Councilman Ash, second by Counciiman Marsh

Motion passed 7/0

5. Ordinance to Authorize City Manager to Submit an Amendment to the City of
Weirton’s Home Rufe Plan to the West Virginia Home Rule Board {Interim City

Manager)
Motion was made by Councilman Ash, second by Councilman Weigel
Motion passed 7/0

i
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Classified/Legal Advertising Invoice
Herald Star/Weirton Daily Times Legal Ads
401 Herald Square

Steubenville, OH
43952
(740} 283-4711

CITY OF WEIRTON

200 MUNICIPAL PLAZA
ACCOUNTS PAYABLE.
WEIRTON, WV 08/11/2015 3:13:17PM
26062
No: 174891
Phone: 304 797-8548
Ad No Customer No: Start Date Stop Date Category: Classification:
174891 LO0158 08-12-2015 | 08-12-2015 Special Stulf W.Va. Legals
Order No Rate: Lines: | Words: | Inches: Cost Payments Balance
WL 27 136 2.72 2047 00 20.47
Publications ... Runs Solicitor;| Origin: | Sales Rep:| Credit Card Credit Card Number Card Expire
WV Legals ... 1 25 73 L
[dentifier
PUBLIC NOTICE
The first reading of the

following ordinance was held at
a regular meeting of Weirton
City Council on Monday,
August 10, 2015, The second
an ‘ijnal rgadin and final vote

T T R PR Y I |

F—=Extend Expiration Date
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STATE OF OHIO
STEUBENVILLE,
JEFFERSON COUNTY, SS.

LISA L. VARGO

being sworn, says she is

BOOKKEEPER

of THE HERALD-STAR, a newspaper
published, and of general circulation
in said County and City, and that the

Notice, of which the annexed is a true , UALIC —-
i The nﬂé:' read om fcailzbwlng

copy, was published in said newspaper dina 2 v ek iy 'a”"m?'

-ing ( ; on Mon-

day, August 10, 2015. The sucond .

‘and final reading b

== B dint SIREE
neay,

i m guet 34. %‘IE

once on August 12,

Sworn to and subscribed before me  flepambers, 200 ko 2553'2 S
this_12th _day of__August, 2015 ‘Wm K e

/ ablet In"the Weirton City
Manager's Oifica, - 200 Mumiclpal

Plaza, Weitton, WV
; i.ﬂd Uo[ A/&b/ﬂ/ Ordinance No. 1701, An Ordi-

AMOUNT:  $20.47 Tt Sy’ of " walrion's

ACCT. # 100158 ﬁ"mﬂm vely
Intaﬂm%llymnqger

8-12, 2015M‘v

NANCY KAUFMANN
NOTARY PUBLIC
STATE OF OHIO

MY COMMISSION EXPIRES
JUNE 9, 2017

\/\ ( AA/\,C/UL \\ét m%ta A
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CITY OF WEIRTON

OFFICE OF THE CITY CLERK

KATHLEEN M. MRVOS 200 Municipai Plaza
City Clerk Weirton, West Virginia 26062
Telephone: (304) 797-8500

Fax: (304) 797-8588

Email: cityclerk@cityofweirton.com

To whom it may concern:

|, Kathleen M. Mrvos, the undersigned City Clerk of the City of Weirton, West
Virginia, do hereby certify that on Monday, August 24, 2015 at 2:00 PM, a special
meeting of Weirton City Council was held.

The meeting agenda addressed normal items of city business, as well as the second
reading of an ordinance regarding the City of Weirton's proposed amendment to the
City of Weirton Municipal Home Rule Plan.

Public notice of said City Council meeting was properly advertised.

The attached is a true and correct excerpt of the minutes from the said City Council
meeting.

Witness the signature of the undersigned City Clerk of the City of Weirton, West
Virginia, and seal of the City of Weirton, this 25" day of August, 2015.

i aeb b )N \} ; )
b ) N\ s/

Kathleen M. Mrvos, City Clerk._

Seal
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Excerpt from August 24, 2015 meeting of Weirton City Council

fHy
sas

OLD BUSINESS:

1. Second Reading of Ordinance No. 1791. An Ordinance Authorizing the City of
Weirton to Submit Municipal Home Rule Plan Amendment to the West Virginia
Municipal Home Rule Board.

Motion was made by Councilman Ash, second by Councilman Weigel
Motion passed 7/0

e
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ORDINANCE NO, 1751

AUTHORIZING THE CITY OF WEIRTON TO SUBMIT MUNICIPAL HOME
RULE PLAN AMENDMENT TO THE WEST VIRGINIA MUNICIPAL HOME
RULE BOARD

WHEREAS, an Ordinance authorizing the subrnission of a proposed City of Weirton
Municipal Home Rule Plan Amendment, attached as an Exhibit hereto, to the West
Virginia Municipal Home Rule Board consistent with WV Code § 8-1-5a, is required in
order to amend the City’s Home Rule Plan; and,

WHEREAS, the City of Weirton is an eligible municipality participating in the West
Virginia Municipal Home Rule Pilot Program; and,

WHEREAS, as required by law, the City of Weirton has published the appropriate
public hearing notice on June 25, 2015 and July 02, 2015, made its Home Rule Plan
Amendment available for public review, and has conducted a public hearing to accept
comments regarding its proposed Home Rule Plan Amendment.

ROW, THEREFORE, BE IT ORDAINED BY THE COMMON COUNCIL OF THE
CITY OF WEIRTON, BROOKE AND HANCOCK COUNTIES, WEST VIRGINIA,
THAT the City Manager is hereby required and authorized to submit, on behalf of the
City of Weirton, a City of Weirton Municipal Home Rule Plan Amendment, a copy of
which is attached hereto, to the West Virginia Home Rule Board, consistent with Wv
Code § 8-1-53, in order for the West Virginia Home Rule Board to consider the City's
proposed plan amendment.

Public Hearing: August 10, 2015
First Reading: August 10, 2015
Publication: August 12, 2015
Second Reading:  August 24, 2015

ADI'EST :

Citp\Clerk -

Sponsored by Weirton Interim City Manager Gus C. Svokas
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Proposed Amendment #1 Municipal Sales Tax

Introduction

According to WV Code §8-1-5afe)(3), the WV Municipal Home Rule Board possesses the power
to authorize amendments to approved Municipal Home Rule Plans. Although the Board has
authorized amendments at the request of other participating municipalities, up to this point,
the City of Weirton has not requested an amendment to its approved Municipal Home Rule
Plan. For the reasons proposed herein, the City of Weirton is now requesting that the Board
authorize the following amendment to Weirton’s approved plan in the category of taxation.

Specific state laws, policies, rules or regulations

WV Code §§ 8-13-1, 8-13C-1, 8-13C-4(a) & 8-13C-4{b)

Problem: West Virginia law unduly restricts the City of Weirton’s ability to
timely and effectively generate revenue for essential services and economic
development in a manner and method consistent with local needs and
resources, and current economic conditions.

West Virginia law currently provides little flexibility with respect to taxation and funding
sources available to municipalities, specifically limiting the types of taxes a municipality may
impose and the rates at which those taxes may be imposed. More specifically, the taxes a
municipality may impose are limited to those specified in WV Code §8-13-1 et seq. and WV
Code §8-13C-1 et seq. Other than the ability to impose fees for certain services, which typically
cover only a small portion of the cost to deliver those essential services, municipalities have few
revenue generating options.

As a primary source of revenue, municipalities in West Virginia are permitted to impose
Business and Occupation Taxes (B&O Taxes) under WV Code §8-13-5 et seq. The rates,
classifications of business activities and exemptions governing the application of B&O taxes
were adopted early for use by the State of West Virginia and have not been regularly updated
to reflect the current economic environment and funding challenges facing many of the state’s
municipalities.

As with other municipalities, in order to provide necessary revenue to fund its required
obligations, the City of Weirton presently does impose the B&C Tax. The City previously
operated with a limited B&O Tax as applied on only a few categories of businesses. However,
to accommodate budget shortfalls, the City recently and cautiously implemented and expanded
the application of its B&O Tax program.
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Exhibit No. 3 — Summary of City of Weirton B&O Tax Rates (including Exemptions) as compared
with State of WvWaximum Allowable Rates — demonstrates the progression of changes to the
City’s B&O Tax rates and how they compare to the rates allowable by the State of West Virginia.

EXHIBITND. 3
Summary of City of Welrton B&O Tax Rates (including Exemptions) as compared with State of WV Maximum Allowabfe
Rates
Summary of B&O Rates wv City of Weirton Cumment BEO Tax Rates
Maximum
Rate Art. |Ord. |Ord. Ord. |Ord. 1778 %**|
Category Allowable |791 |1276 |1437*+* 11732 * |07/01/2014 |Summary |Exemption |Exemption Details
'WHOLESALE Q.15% 0.0375% 0.0375%!
MANUFACTURING 0.30% 0.10% 0.1000%] 525,000,000 [per quarter exemption
[RETAIL 0.50% 0.3750%| 0.3750%|  $125,000 |per quarter exemption
|aMuseMENTS 0.50% 0.1250%| 0.1250%/
BANKING AND OTHER FINANCIAL BUSINESSES 1% 1% L0000
SMALL LOAN OR INDUSTRIAL LOAN BUSINESS 1% 1% 1.0000%
SERVICE BUSINESS OR CALLING 1% 0.6500%| 0.6500% $25,000 |per quarter exemption
RENTALS, ROYALTIES, FEES OR QTHERWISE 1% 0.2500%] 0.2500%|
CONTRACTING 2% 2.0000%| 2.0000%|  $100,000 |per project exernption
COAL 1% 1L.0000%| 1.0000%
LIMESTONE OR SANDSTONE QUARRIED OR MINED L1.50% 1.5000%] 1.5000%
OTHER NATURAL RESOURCE PRODUCTS % 2.0000%| 2.0000%
OIL 3% 3.0000%| 3.0000%
BLAST FURNACE SLAG % 3.0000% | 3.0000%
SAND B GRAVEL {NOT MINED OR QUARRIED) 3% 3.0000%¢| 3.D000%
TIMBER 1.50% 1.5000%, 1.5000%
NATURAL GAS {IN EXCESS OF $5,000) 6% 6% 5.0000% $1,250 | per quarter exemption
ELECTRIC RAILWAY 1% 1% 1.0000%
WATER COMPANIES {NON-MUNICIPAL) 4% 5% 4.0000%
ELECTRIC - DOMESTIC / COMMERCIAL 4% 4% 4.0000%
ELECTRIC - OTHER 3% 3% 3.0000%
NATURAL GAS 3% 3% 3.0000%
TOLL BRIDGES 3% 3% 3.0000%
OTHER PUBLIC SERVICES / UTIUTIES % 2% 2.0000%
HMO'S 0.50% 0.1250%] 0.1250%

** Manufacturing on gross amount over 25MM quarterly only.

*** Retall on gross amount over $125,000 quarterly only.

*4+* Services on gross amount over 525,000 quarterly only,

¢ Cantracting on per project gross over $100,000.

* Natural Gas on gross amount over $1,250 quarterly only.
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Exhibit No. 4 — B&O Tax Collection Summary Report — Eight (8) Year Actual Collection Analysis — shows
the actual collections of the tax under each of the prior tax classifications for the eight year period 2006
through 2014 and average annual revenue generated for each classification.

EXHIBIT NO 3

Business & Occupation Tax Collection Summary Report
Eight (8] Year Actual Collection Analysis - July 1, 2006 - June 30, 2014
Average Annual Collection Included

Totsl® | Averoge

Yeor Annual |
[Manufacturing 385,496 450,902 521,572 459,206 410,066 452,157 506,265 394,023 } 3,579,687 | 447,461
Banking/Finance 153,709 157,927 137,864 142,774 117,179 111,379 100,726 97,110 | 1,018,669 | 127,334
Electnic Utilities 1,122,955| 1,047527| 1012156| 1147449 1310893 | 1,213,804 | 1,311,506 | 1,218,038 | 9,384,327 [1,174,011
Natural Gas Uttlities 412,980 390,942 472,469 322,512 304,851 248,629 245,932 260,132 | 2,663,445 | 332,531
Totals. 2,075,139.44 (2,047,298.09 |2,144,061.01 | 2,071,94L.41 | 2,142,987.75 | 2,025,968.63 | 2,168,428.50 | 1,969,303.52 | 16,646,128

Exhibit No. 5 — B&O Tax Collection Summary Report — Three (3) Quarters Actual Collection Analysis —
August 1, 2014- March 31, 2015 demonstrates B&O Tax revenue results of the 1% three quarters of
collections since the implementation of the expanded B&O Tax coverage.

EXHIBIT MO 5

Business & Occupation Tax Collection Summary Rapan
Three {3} Quarters Actual Collaction Analysis - August 3, 2014 - March 31, 2015
Average Annual Collection included

i

- Toals | [Average
QF 05/33/2016 . [NetTan QL IZEYICH | NetTax QF (8/325/2755 |NasTax Cuartars Anaval

Typa Sioss Salas Coltectad Gross Saes  |Collactas GrossSales  [Colsciad Cottacted  [Collactian

Manufscturing | 24.435.168.68 %0,390.06 151, 14€.109.83 S2.Z7L10M4 153 048,265.33 LA T 207,565.82 | I7e 5447
Retal 56,929,952.38 | 162,580.77 7590020510 | 278 471 24 62,202965.15 | 18117272 57220373 | TeX BE31
Whaolesale 12,486,049.80 488227 16.174.346.06 eL46. 58 13,157,700.85 4,954 14 15.662.96 X0 88385
Services* 7AI00867 ] 4468033 73.884.396.52 | 44163505 73546,631.27 | 44433674 L33E7212 11,774,230 48
Conmacting 363632347 | R7E& 4.524,105.60 AR FR Y 2.045,521.92 05 14 20419500 | ZTIIECCR

Amosements 588.447.00 735.56 331,437.53 A4 122,195.78 527 1,3G2 60

Rental 3,352 (95.54 538074 4,382971.98 | 10,9774 4,405,031 67 | 1101508 30,352.75

Banking 262048360 Eitas 301751265] 3017513 252490 | Bzie 81,604.15

Elecwric Jomest 3.007.050.75] L0258 0F 143556810 | orazm2 3.208.0%.72 | 1381107 345,820,582

Eletwic Other 636473679 | 130243 50 5.951889.65 | 179.486.60 6.266,294.92 | i 688 5% 555,418 24

Natural Gas 56006126 | 1557944 3.944.989.30 | 11234845 5,381,602.95 | ift.4dars 396,627.21

Crher util 1211.25 2423 510.34 o= 1,000.00 0.0 54.61 )
Lime/Sand Stor 0.00 8 31175 $.58 o.00 L0 4.68 b4
HMO 551,273.82 725 | 196,016 .81 5.0 201,638.73 35205 1,223.66 1,621 35
Totis: | _%BG0GG3SL TUSWEL  FAULIOER LMSETE,  BL190%35 12505768 EOETED
Totai Less Service Anomaly: §15,664051 37601402 26,634 3% ‘3,67 I8L 15 -
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Although not currently imposed at the maximum rates allowable by state law, consideration
must be used as these B&O taxes can be a detriment when recruiting businesses to locate
within the city limits, or keeping business from relocating outside of the city limits. In some
situations, businesses prefer to operate just outside of the city limits giving the business access
to the population, benefits and resources of the city, without them having to pay the city’s B&0O
tax. This is of particular concern to the City of Weirton because the City limits on the east and
west directly border, respectively, the Commonwealth of Pennsylvania, with close proximity to
the City of Pittsburgh, and the State of Ohio, with direct proximity to the City of Steubenville.
The B&0 Tax encourages business growth and expansion outside of the City limits and is a
detriment of the City’s economic base. It is considered to be a disincentive to economic growth
and the creation of jobs, and the State Legislature itself effectively repealed the State Business
and Occupation Tax for most businesses, thus permitting the municipalities to directly
administer this tax.

To accommodate revenue shortfall concerns, the City of Weirton could choose to remove the
exemptions that have been in place with its B&O tax and could choose to move the B&O Tax
rates to those maximum levels allowable by State law. However, upon consideration of
potentially increasing the B&O tax rates, Weirton has determined that an increase in revenue
gained by increasing the B&O rates will likely come at the expense of economic development by
placing an increased tax burden on existing businesses and inhibiting the location of new
businesses within the city limits,

Current financial resources available to the City of Weirton are not adequate to fund
anticipated long term needs of the City, and the City has few options available to it to meet
revenue needs. The Legislature has provided municipalities with virtually no suitable
alternative tax generating options,

Additional revenue is needed to pay long term unfunded liabilities of the City’s Police and Fire
Pension Funds; to provide additional funds for infrastructure improvements in the City and for
needed annual capital expenditures, and funds for economic development activities and
projects.

As an example, below, Exhibit 1 and Exhibit 2 demonstrate the inadequacies of the current
funding methods used by the City to fund its Police and Fire Pension Plans. Using the current,
Alternative Funding Method, in FY2015 the City will contribute $732,910 {4.30% of its entire
General Fund budget) to the two pension plans. These contributions must increase annually by
at least seven percent (7%). In addition, the plans are both underfunded as reported by the
Actuarial Valuation Reports of the Weirton Policemen’s and Firemen’s Pension and Relief Funds
dated July 1, 2013 which were completed by actuary Gabriel Roeder Smith & Company.
Funding levels are reported at 14.78% and 68.25% respectively, and the City will experience a
strain on its future operating budgets in meeting current funding level requirements. A new
funding source is needed to satisfy these future long term budgetary requirements.
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Exhibit No. 1, — City of Weirton Policemen’s Pension and Relief Fund Actuarial Valuation —
Summary of Key Valuation Results
City of Weirton Policemen’s Pension and Relief Fund
Actuarial Study as of July 1, 2013

Summary of Key Valuation Results Schedule A
Valuation Date July 1, 2012 July 1, 2013
Valuation Interest Rate 5.00% 5.00%%
Cost-of-Living Adjustment 3.00% 3.00%
Salary increase 5.00% 5.00%
Covered Payroll $1,593,506 $1,622,175
Average Pay $43,068 $45,060
Expected Benefit Payments $1,298,233 $1,348,609
1 Actuarial Accrued Liability No. No.
{a) Actives 37 $8,945,182 36 59,346,524
(b) Retirees 33 416,368,529 34  $16,622,257
(¢) Surviving Spouses 9 51,801,604 9 51,737,804
{d} Disabled Members 2 $718491 2 §702,817
(e) Deferred Vested Members 0 0 1 $258,521
{f} Total 81 527,833,806 82 $28,667,923
2. Present Value of Future Normal Costs $5,868,702 $5,730,982
3. Present Value of Benefits (1 +2) $33,702,508 $34,398,505
4, Market Value of Assets $4,022,752 $4,238,177
5. Unfunded Actuarial Accrued Liability (1(f) - 4) $23,811,054 $24,429,746
6. Funded Ratio (4 / 1{f)) 14.45% 14.78% 14.45% 14.78%
7. Net Employer Normal Cost
(a) Gross Normal Cost® $656,543 $661,992
{b} Employee Contribution Rate ° 9.05% 9.07%
{c) Expected Employee Contributions $144,274 $147,136
(d) Net Employer Normal Cost (a- ¢} $512,269 $514,856
{ % of Compensation) 32.15% 31.74%
FYE 2014 FYE 2015
8. Estimated Minimum Employer Contribution ©
{a) Prior Year Alternative Contribution $431,316 $461,508
{b} Increase in Alternative Contribution 7.00% 7.00%
{c) Current Year Alternative Contribution $461,508 $493,814
(d) Additional Contribution $53,179 $8,000
{e} Alternative Contribution { c+d ) §514,687 $501,814
a Gross normal cost for plan year end June 30, 2014, includes administrative expenses of $7,365.
b Blended rate reflecting 9.0% for members hired before January 1, 2010, and 9.5% for members hired after January 1, 2010,
¢ The City of Weirton made an additional contribution of $53,179 in excess of the minimum alternative contribution for FYE
2014, Estimated Minimum Employer Contribution is based on Alternative funding policy and is assumed to be made in plan
year end June 30, 2015,

Gabriel Roeder Smith & Company
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Exhibit No. 2. — City of Weirton Firemen’s Pension and Relief Fund Actuarial Valuation —
Summary of Key Vailuation Results
City of Weirton Firemen’s Pension and Relief Fund
Actuarial Study as of July 1, 2013

Summary of Key Valuation Results Schedule A
Valuation Date July 1, 2012 July 1, 2013
Valuation Interest Rate 6.00%6 7.00%
Cost-of-Living Adjustment 3.00%% 3.00%
Salary Increase 5.00% 5.00%
Covered Payroll $918,877 $983,475
Average Pay $41,767 $42,760
Expected Benefit Payments 5609,699 $581,268
1. Actuarial Accrued Liability No. No.
(a) Actives 22 $4,895367 23  $4,579,692
(b} Retirees 14 $6,674,229 13 $5,680,328
{c) Surviving Spouses 5 $1,012,761 5 $913,065
{d) Disabled Members 0 0 0 %0
(e) Deferred Vested Members 0 0 0 $0
(f) Total 41 512,582,357 41 $11,173,085
2. Present Value of Future Normal Costs $2,518,269 $2,010,143
3. Present Value of Benefits (1 +2) $15,100,626 $13,183,228
4, Market Value of Assets $6,906,215 $7,625,895
5. Unfunded Actuarial Accrued Liability (1(f) - 4) $5,676,142 $3,547,190
6. Funded Ratio {4 / 1{f)) 14.45% 14.78% 54.89% b8.25%
7. Net Employer Normal Cost
{a) Gross Normal Cost® $327,553 $284,339
{b) Employee Contribution Rate b 7.38% 7.47%
(c} Expected Employee Contributions $67,817 $73,468
{d) Net Employer Normal Cost (a- c) $259,736 $210,871
( % of Compensation} 28.27% 21.44%
FYE 2014 FYE 2015
8. Estimated Minimum Employer Contribution ©
{a) Prior Year Alternative Contribution $201,849 $215,978
(b) Increase in Alternative Contribution 7.00% 7.00%
(c) Current Year Alternative Contribution $215,978 $231,096
(d) Additional Contribution ) 50
{e) Alternative Contribution (c+d) $215,978 $231,006

a Gross normal ¢ost for plan year end June 30, 2014, includes administrative expenses of $9,123.
b Blended rate reflecting 7.0% for members hired before January 1, 2010, and 9.5% for members hired after January 1, 2010
¢ The City of Weirton made an additional contribution of $0in excess of the minimum alternative contribution for FYE 2014,
Estimated Minimum Employer Contribution is based on Alternative funding policy and is assumed to be made in plan year

end June 30, 2015.

Gabriel Roeder Smith & Company
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Currently under WV Code §8-13C-4(a) (Pension Relief N wnicipal Sales Tax) and §8-13C-4(b)
{Alternative Xnicipal Sales Tax), municipalities are allowed to impose a municipal sales and
service tax and use tax, but only if, respectively, the police and fire pension funds are severely
underfunded, in which case any revenue generated by the sales/use tax could only be applied
toward the pension funds, or, alternatively, if the municipality intends to use the proceeds from
a municipal consumer sales/use tax for any other purpose, it must forgo the imposition of all
B&O taxes. A municipal consumer sales/use tax, even at the statutory maximum rate of one
percent, will not generate encugh revenue on its own to replace the approximately $4.8 million
in revenue generated by the collection of B&O taxes within the City of Weirton. A municipal
consumer sales/use tax operating under current state statute is not a feasible revenue source
for Weirton to be able to continue to provide services to its citizens and promote economic
development. Consequently, under current law, the City of Weirton cannot afford to utilize the
only tax alternative currently available to the City.

Problematic — Under WV State Code §8-13C-4(b) in “a case of a qualifying municipality, any
municipality that does not impose, or ceases to impose, the business and occupation or
privilege tax authorized by section five, article thirteen of this chapter has the plenary power
and authority to impose, by ordinance, an alternative municipal sales and service tax at a rate
not to exceed one percent, subject to the provisions of this article”.

Problematic Language — The problematic language here is clearly stated “any municipality that
does not impose, or ceases to impose, the business and occupation or privilege tax”. The City
of Weirton would suffer financial harm by having to completely eliminate the current Business
and Occupation Tax (B&O Tax). The City cannot completely eliminate the B&O tax as it would
lose revenue on those entities that would not be subject to the implementation of a sales tax.
In other words it would not be feasible within the current limitations of WV State Code §8-13C-
4{b).
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Solution: The fiscal flexibility to reduce certain B&O tax rates while
supplementing the revenue stream with a municipal consumer sales/use tax will
facilitate essential economic development and continuation of services, without
unduly burdening City of Weirton businesses.

The City of Weirton respectfully requests that it be granted the authority under WV Code §8-1-5a to
amend its approved Home Rule Plan to permit the City the privilege to impose a municipal consumer
sales/use tax within the city without the restrictions imposed on municipalities under WV Code §8-13C-1
et seq. The City of Weirton further requests such other powers deemed necessary to enact and
implement the requested municipal consumer sales/use tax and as may be required to coordinate with
the West Virginia State Tax Commissioner for the administration, enforcement and collection of the
municipal consumer sales/use tax.

The City is requesting the privilege of enacting a municipal consumer sales/use tax while continuing to
collect, administer, and enforce its B&O tax, that it be allowed to impose the municipal consumer
sales/use tax, notwithstanding the current prohibitions to do so under WV Code § 8-13C-4, while at the
same time maintaining its current B&O Tax, but with the fiscal flexibility to lower certain B&O Tax rates.

If Weirton’s proposal is approved by the Board, it is Weirton’s current intent: 1) to eliminate the B&O
Tax for businesses classified as wholesale selling, thereby removing any disincentives caused by the
imposition of B&O Tax to relocating or retaining wholesale selling operations within Weirton’s corporate
limits, and 2) to review revenue streams at a future time to reevaluate and possibly reduce the rates of
other B&O Tax categories, and 3) to impose a 1.0% municipal consumer sales/use tax.

It is Weirton’s intent to establish the new municipal consumer sales/use tax as a revenue source of the
city for the purposes of:

1. Generating new revenue to contribute additional funds to reduce its unfunded liabilities under
its policemen’s and firemen’s pension plans.

2. Providing funds for needed infrastructure improvements and capital expenditures.

3. Providing funds for other essential future economic development projects and programs
allowing for the opportunity to help grow the City’s tax base and create additional jobs.

This authority would allow for the City of Weirton to generate needed revenue by utilizing the municipal
sales/use tax of 1% while still maintaining City services utilizing other revenue including the revenue that
would remain within the B&O tax structure. For details of the City's plan see the attached fiscal impact
and feasibility study that proves this proposal worthwhile.
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Projected Fiscal Impact / Feasibility

Projected Fiscal Impact

Projected B&O Tax Impact

The fiscal impact of the B&O tax reduction Weirton currently intends to pursue will result in an
estimated B&O tax loss of 521,000 annually. Weirton used a three month average of gross sales for the
wholesale classification reported in B&O tax filings. Applying the current B&O tax rate of 0,.0375% for
wholesale selling to this average, elimination of the estimated annual B&O tax for the Wholesale selling
classification would result in an annual loss of approximately $21,000.00.

Note, that the City of Weirton has only 3 calendar quarters of wholesale business and occupation tax
collection data to use for this analysis.

Also note that the 1* quarter of wholesale business and occupation tax collections were reduced by one
month due to the City’s ordinance no. 1778 not being effective until August 1, 2014.

Reported Gross Wholesale Sales Rate  Net Tax Collected

Qtr. End 09/30/2014 12,486,049.80 .0375% 4,682.27
Qtr. End 12/31/2014 16,124,146.06 .0375% 6,046.55
Qtr. End 03/31/2015 13,157,700.85 .0375% 4,934.14
Total 3 Gtrs. Reported $41,767,896.71 $15,662.96
Total 3 Qtrs. Net Wholesale B&O Tax Collections 15,662.96
Est. Annualf Net Wholesale B&0 Tax Collections $20,883.95

Projected Municipal Consumer Sales/Use Tax Impact

The base fiscal impact of the municipal consumer sales/use tax is estimated to be approximately $1.561
million in revenue per year to Weirton once the tax is in effect for a full calendar year. Based on
information and a lack of long term retail sales B&O Tax collection data, the West Virginia State
Department of Revenue is currently unable to provide detailed data regarding retail sales tax receipts
for the retail tax base in Weirton and/or Hancock and Brooke Counties. In order to estimate the impact
of a municipal sales/use tax, Weirton has estimated retail base sales by examining the gross sales
reported to Weirton in the Retail classification under its B&O taxes over the past three quarters, which
produced estimated retail base sales of $260 million annually. The proposed tax rate of 1.0% applied to
the estimated retail base sales represents and estimated $2.601 miltion in revenue. Adjustments were
made to this number for estimated exempted sales of 40%, leaving an estimated $1.561 million in
revenue annually,
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Note, that the City of Weirton has only 3 calendar quarters of retail business and occupation tax
collection data to use for this analysis.

Also note, that the 1* quarter of retail business and occupation tax collections were reduced by one
month due to the City’s ordinance no. 1778 not being effective until August 1, 2014.

Qtr. End 09/30/2014 Reported Gross Retail Sales 56,929,952.88
Qtr. End 12/31/2014 Reported Gross Retail Sales 75,900,205.10
Qtr. End 03/31/2015 Reported Gross Retail Sales . 62,292,966.15
Total 3 Qtrs. Reported Gross Retail Sales 195,123,124.13
Total 3 Qtrs. Reported Gross Retail Sales 195,123,124.13
Est. Annual Reported Gross Retail Sales 260,164,165.51
Est. Annual Reported Gross Retail Sales 260,164,165.51
Sale and Use Tax Rate 1%
Estimated Annual 1% Sales Tax Revenue Before Exemptions 2,601,641.66
Estimated Annual 1% Sales Tax Revenue Before Exemptions 2,601,641.66
Estimated Rate of Exempt Retail Sales 40%
Estimated Exempt Retail Sales 1,040,656.66
Estimated Annual 1% Sales Tax Revenue Before Exemptions 2,601,641.66
Estimated Exempt Retail Sales 1,040,656.66
Estimated Annual 1% Sales Tax Revenue 1,560,984.99

It is estimated that the City will generate approximately $1,560,985 in Sales and Use Tax Revenue.

These estimates do not include the estimated revenue from sales tax to be collected on Services which
are subject to the sales tax under state statute.
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Net Revenue Impact

The estimated net revenue to the City of Weirton resulting from the $21,000 estimated loss due to the
intended reduction of the wholesale B&O tax rate and the $1,560,985 estimated revenue from the
municipal consumer sales/use tax would be an estimated $1.540 million annually.

Estimated Retail Municipal Consumer Sales Use Tax Impact 1,560,985.00
Estimated Wholesale B&O Tax Reduction Impact (21,000.00)
Estimated Net Revenue Impact $1,539,985.00

Administrative Processing

The process by which a municipal consumer sales/use tax is to be administered is established in WV §§
8-13C-6, 8-13C-7, 11-15B-33, 11-15B-34 and 11-15B-35, with the State Tax Commissioner acting as the
administrative, collecting, and enforcing agency. With limited exceptions, the State and City sales/use
tax base will be identical. Therefore, a transaction exempt from State sales/use tax will also be exempt
from City sales/use tax.

It will be imperative that the City is able to carefully coordinate the timing of B&O tax collection
reductions with when the municipality will begin to receive sales/use tax revenue collected by the State.

The State Tax Commissioner has the experience in executing the provisions of the state code regarding
the administration, collection and remittance to a city of that city’s municipal consumer sales/use tax.
Weirton has communicated with the State Tax Commissioner to review the administrative process and
the fees for collection that the State Tax Commissioner’s office will retain, and to become familiar with
the rules and requirements under which a municipal consumer sales/use tax can be implemented and
administered. Weirton intends to cooperate with the State Tax Commissioner and his staff throughout
the implementation, administration and collection of the municipal consumer sales/use tax. It is also
contemplated that the cooperation and sharing of information between Weirton and the State will
uitimately result in increased revenue for both.

This concludes the City of Weirton’s plan amendment.
The plan terminates on June 30, 2019.

The City of Weirton will cooperate fully with any performance review conducted
by the Joint Committee on Government and Finance.
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CITY OF WEIRTON

OFFICE OF THE FINANCE DIRECTCR

THOMAS J. MAHER. JR. 200 Municipal Plaza
Finance Director Weirton, West Virginig 26062

Telephone: (304) 797-8544
Fax: (304) 740-2043
Email: cifyfinance@cityofweirton.com

August 08, 2015

Mr. Gus C. Svokas, City Manager
City of Weirton

200 Municipal Plaza

Weirton, West Virginia 26062

Mr, Svokas,

I am pleased to confirm that to the extent that | am aware, the City of Weirton is not,
| nor have they been, in arrears with any of the governmental agencies of the State of
. West Virginia.

, Confirmation has been gamered from the West Virginia State Auditor's Office and
i the West Virginia State Tax Department.

Please contact me if you require any additional information.

Sincerely,

Thomas J. Maker, Jr.
Finance Director
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VINCENT S. GURRERA, ESQ.
ATTORNEY/PROSECUTOR FOR CITY OF WEIRTON
PO BOX 2308 WEIRTON, WV 26062
304-723-3861 FAX: 304-723-3871
EMAIL: ESQ87@HOTMAIL.COM

September 4, 2015

To: Municipal Home Rule Board
Re: City of Weirton Amendment to the
Municipal Home Rule Plan

Ladies and Gentlemen,

As City Aitorney for the City of Weirton, I have reviewed West Virginia
Code §8-1-5a, the Municipal Home Rule Pilot Program Phase 11 Guidelines,
and the proposed City of Weirton’s Municipal Home Rule Plan Amendment.
I have used these documents collectively for the purpose of providing this
opinion.

Based upon the examination of the documents and my understanding of the
intent of the proposed provisions contained in the amendment to the City of
Weirton’s Municipal Home Rule Plan, it is my opinion that the plan
amendment complies with West Virginia Code §8-1-5a.

The Municipal Home Rule Board may rely upon this opinion.

Sincerely,

incent S. Gurrera
City Attorney-City of Weirton
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